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Motivation: International evidence

Source: Autor et al., 2020 (QJE)



Literature review

o Consensus on the fall of the labor share.

o Debate about the magnitude, as well as the causes.
• Globalization of trade & capital (Dao et al., 2017)

• Technology (Dao et al., 2017; Karabarbounis & Neiman, 2014)

o Recent focus on granular drivers
• Kehrig & Vincent (2018): Hyperproductive plants

• Autor et al. (2020): Superstar firms



“Superstar firm” mechanism

• Superstar firms (Autor et al., 2020)
o Low firm-specific labor share

o Expanding market share in its industry: Winner-takes-most

• Four testable predictions
(I) Sectoral labor share and market concentration are respectively

decreasing and increasing.

(II) Industries with largest increase in market concentration experience
largest decrease in their labor share.

(III) Reallocation component drives the fall of the labor share.

(IV) Industries with largest increase in market concentration experience
largest decrease in their reallocation component

• RQ: Do these results generalize outside the US?
o Confirm in Belgian Manufacturing and Wholesale & Retail.



Belgium: Descriptive evidence



Belgium: Descriptive evidence



(Ia) Sectoral labor share



(Ib) Sectoral market share



(II) Negative conditional correlation



(III) Reallocation dominates



(IV) Negative conditional correlation



Conclusion


